
y1.10. ft'u.t for each of their participatinq ~r.. La-1IaD COrp. duigns,
aanufactures and _ruts .ign. and related product. and .ervice. to church
organizations and schools throuqhout the united states.

-.ltiaedia .".r10. ~l..a....ioati..., a partnership between ~tiae4ia
cabl....i.io. and JlDerio. .,eleccmawaioatlo_, a .ubsidiary of Uelpllia Cabl.,
will enter the alternate access bu.ine•• in Wichita, Kansas in March 1994.
Under a propo.ed aqre_nt with IfCI, IlUltiae4ia will extend the fiber optic

".- network into nearby towns in a few years.

a.erioaa C~ioatio. servioe. IDO. (ac8I) announced that it will build a
competitive acce.s network in Louisville, initially providinq interstate special
acc.ss services. Con.truction will .tart in March with initial service offered
in June. ACSI was e.tablished to develop and operate competitive fiber networks
in 15-20 cities throuqhout the south. ac.I bas identified 63 potential tarqet

- cities in the South--4l of them in the BellSouth reqion. It. Chainum and CEO
i. the co-founder and fo~r President of ~litaa riber 8y.t... ("8). The
management team also includes other foraer executives of major CAPs. ACiI also
has an application for riqht of way to construct a fiber network pending before
the New Orleans City Council.

Oaited lIedioal .etwork col'POratioll, lleI h.i.e.. Jlarket., and piot1lZ'del
Corporation announced the creation of an independent visual c~ications
network providing telemedicine solutions. This is an application of IICI's
networkMCI initiative.I. Telecoa, a facility-ba.ed interexchanqe carrier, announced that it will
acquire OWe.t Co..uaicatioaa, a Dallas-based interexchange carrier that operates
a digital microwave network linking 32 major market areas (inclUding Atlanta) •

• ell Atlaatic and ~I announced that they had terminated their merger
negotiations, citinq the FCC's action to further reduce cable rates, which made

0- it impossible to reach aqreementr aell Atlutic and Tel were discu.sinq other
possible joint ventures. ~I suspended 50 percent of its planned capital
spending in 1994, approximately $500 million.

IlltelCoa Group (ICQ) announced the acquisition of Louisville-based Mi4-aaericaa
Cable, a competitive acce.s provider. Ice will expand the existing four mile
network with 31 route miles of fiber within six months of completion of the
transaction.

Teleport ca.aUllioatio.s Group announced the activation of fiber networks in
eight new cities--Miami, Ft. Lauderdale, West Palm Beach, Hartford, MilwaUkee,
Phoenix, st. Louis, and Detroit. The Florida networks will be fully operational
by mid year.

As part of its networkMCI intiative, IICI has formed an alliance with -..tel,
CGac.at, and lIotorol. to provide nationwide digital wireless services. Mel
invested $1.3 billion in -..tel matching co.cast'. investment with the intention
to accelerate the first nationwide offering of digital wireless voice and data
communications servic.s to consumers, busin.sses and government entities. The
alliance will capitalize on _extel'. existing licenses and agreements covering

9



ninety-five percent of the united states, C..aaat's CATV and cellular expertise
_ and ~torola's technology platform and subscriber equipment, along with KCI's
..rketinq skills and intelligent network.

Mm 199.
- "'81:97, through its purcha.. of 4IU1f atate utiliti.. Co., plans to expand its

fiber optic network in IUlf atat.'s service area (Louisiana and Texas) and seek
non-utility cu.tomers for the inforaation capacity.

COati...tal CableYiaioa and .erfo~oe .,.~ International joined to offer a
broadband conn.ction to Internet over CATV lines in the Boston area, tarqeting
••all bu.in••••• with high-bandwidth application••

~I announced plans to conduct a local acc..s trial with an ind.pendent telco in
the Indianapoli. area. Mel will bUy .witched acce•• and local ••rvice. from

- Hancock Rural Telephone corporation, and resell tho.e service. a. soon a. it
receives approval from the Indiana Utility Regulatory Commission to conduct the
trial.

~I laid out its new .trategy atter collap.. of ..rqer with Bell Atlantic--equip
all of it. .y.tems to provide residential telephony .ervice. by the end at next
year, "Broadband Aaerica" joint venture with either A'1"" or IICI, and joint

.....~ venture with lIiero.oft to launch a CATV channel ailled at personal coaputer
users.

"- ACC 'felbterpri.e. Ltd. announced the signing of a
for the ..rger of ACC Corp. and LDD8 c~oatio...
to particpate in the long distance market in Canada,
northeast United states.

Letter of Intent providing
The merger will allow LDD8

the United Kingdom, and the

Craig McCaw, of McCaw Cellular, and Bill Gate., founder of Microsoft, have
formed a new company called ~l.de.ie. They plan to put 840 satellite. in low

- orbit, forming the first digital,. wirel••• network that could tran••it voice,
interactive video, and high speed data anywhere in the world, at an estimated
cost of $9 billion.

8DerioD of 'l........ ('Viaeoa Cabl., Interlle4ia PartD.r., and ByperioD
'l.l.ea.aunieatioDa) started construction of 154-mile fiber network in Na.hville
to provide dedicated private line services to business and government users.

April 1994
'lCI is n.gotiating to purcha.e Viaea.'. CATV systems for about $2.2 billion.
Viaeoa would use the proceed. of the sale to reduce the debt incurred from its
acquisition of Paraaount. 'fCI could use Viaeoa'a systems, in Nashville and
other urban and suburban areas, to develop telephone networks in areas with
larger popUlations than 'leI's traditional rural customer base.

As a result of a suit filed by BellSouth in December challenging the A'1""/McCa.
merger, District Court JUdge Harold Gr••ne ruled that the merger would violate
the consent decree that broke up the Bell System. Although Judge Greene d.nied
&'l'T's petition for a waiver because A'f''l failed to meet the standard for decree
modification, he left the door open for A'l''l to file another waiver.
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_ ~.~en ..11 COqt. announced that it was tenainatinq plans to form a
partnerahip with coa caale c~i_~i_, citing the ca.h flow iapact of
".tringent governaent regulation." While -.pre.sing "diaappointaent at the lost
proai.e" offered by the partnership, ca. ..id that it would reaasea. its capital

-- .pending and continue to .cout out opportunities.

lfiM Waner announcecl that it filed a tariff with the FCC to enable eight
-- affiliated ca.pani.. to offer ca.petitive local ace... service.. The tariff

allows the cable ca.pany'. affiliates to ca.pete directly with local telephone
ca.panie. to connect long di.tance ca.panies and end users through interstate

_ special acce.s and awitcbed access traftllPOl't _nices. New carriers are I •••
DiVi1:al &00••• , CbarlGt:1:e (N.C.) ba,~ ad of Co111lll:nl., lfiae waner Ad
of .on~t Ohio, lft..e ....1' b8 of W.'ten Ollio, 'rille Waraer Caa••ioatioD.
of Auti., Tille Waraer CaaIBie.tio•• of~, and lfille Waraer caa_ioatioD.
of ••••ii. ID4. DiVita! and .etrocoa have been oftering interstate access
service under previously existing tariffs.

4/7/94
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